Trends in Charitable Giving

The hows and whys of charity in America.
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According to Giving USA 2018, Americans gave an estimated
$410.02 billion to charity in 2017. That’s the first time that the

Left to right: Andrew Woolley, Andrew Barninger, amount has totaled more that $400 billion in the history of the
Christopher Miller, Steven Bell and Alan Loss. 1
report.

Americans give to charity for two main reasons: to support a

For many years, we have cause or organization they care about or to leave a legacy through
supported the community their support.

work of the Lancaster County

Food Hub. We are pleased to When giving to charitable organizations, some people elect to

be able to provide financial support through cash donations. Others, however, understand
support in honor of our that supporting an organization may generate tax benefits. They
clients. Please mention to us may opt to follow techniques that can maximize both the gift and
whether any of the charitable the potential tax benefit. Here’s a quick review of a few

giving strategies listed in this charitable choices:

article are of interest to you!
Remember, the information in this article is not a replacement for

real-life advice. It may not be used for the purpose of avoiding
any federal tax penalties. Make sure to consult your tax, legal, or
accounting professional before modifying your charitable giving
strategy.

Direct gifts are just that: contributions made directly to charitable
organizations. Direct gifts may be deductible from income taxes
depending on your individual situation.

Charitable gift annuities are not related to annuities offered by
insurance companies. Under this arrangement, the donor gives
money, securities, or real estate, and in return, the charitable
organization agrees to pay the donor a fixed income. Upon the
death of the donor, the assets pass to the charitable organization.
Charitable gift annuities enable donors to receive consistent
income and potentially manage taxes.
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Wise strategies for your wealth and your life

Pooled-income funds pool contributions from various donors into
a fund, which is invested by the charitable organization. Income
from the fund is distributed to the donors according to their share
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of the fund. Pooled-income funds enable donors to receive income, potentially manage
taxes, and make a future gift to charity.

Gifts in trust enable donors to contribute to a charity and leave assets to beneficiaries.
Generally, these irrevocable trusts take one of two forms. With a charitable remainder
trust, the donor can receive lifetime income from the assets in the trust, which then pass
to the charity when the donor dies; in the case of a charitable lead trust, the charity
receives the income from the assets in the trust, which then pass to the donor’s
beneficiaries when the donor dies.

Using a trust involves a complex set of tax rules and regulations. Before moving forward
with a trust, consider working with a professional who is familiar with the rules and
regulations.

Donor-advised funds are funds administered by a charity to which a donor can make
irrevocable contributions. This gift may have tax considerations, which is another benefit.
The donor also can recommend that the fund make distributions to qualified charitable
organizations.

Some people are comfortable with their current gifting strategies. Others, however, may
want a more advanced strategy that can maximize their gift and generate potential tax
benefits. A financial professional can help you assess which approach may work best for
you..

This material was prepared by MarketingPro, Inc., and does not necessarily represent the views of the presenting party, nor their
affiliates. This information has been derived from sources believed to be accurate. Please note - investing involves risk, and past
performance is no guarantee of future results. The publisher is not engaged in rendering legal, accounting or other professional
services. If assistance is needed, the reader is advised to engage the services of a competent professional. This information should not
be construed as investment, tax or legal advice and may not be relied on for the purpose of avoiding any Federal tax penalty. This is
neither a solicitation nor recommendation to purchase or sell any investment or insurance product or service, and should not be relied
upon as such. All indices are unmanaged and are not illustrative of any particular investment.

Citations.
1 - givingusa.org/giving-usa-2018-americans-gave-410-02-billion-to-charity-in-2017-crossing-the-400-billion-mark-for-the-first-time/ [6/13/18]

Securities offered through Geneos Wealth Management, Inc. (Member FINRA/SIPC). Advisory Services offered through
Personal Wealth Advisory, LLC and Geneos Wealth Management, Inc. a Registered Investment Advisor.

© 2019 Personal Wealth Advisory, LLC. All rights reserved.



